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INDEPENDENT AUDITOR'S REPORT

To the Chairman and Board of Directors of Muskoka Community Foundation

Qualified Opinion

We have audited the financial statements of Muskoka Community Foundation (the foundation), which comprise the
statement of financial position as at December 31, 2023, and the statements of revenues and expenditures, changes in
fund balances and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of the
foundation as at December 31, 2023, and the results of its operations and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations (ASNPO).

Basis for Qualified Opinion

In common with many not-for-profit organizations, the foundation derives revenue from donations and fundraising
activities the completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of
these revenues was limited to the amounts recorded in the records of the foundation. Therefore, we were not able to
determine whether any adjustments might be necessary to revenue, excess of revenues over expenses, and cash flows
from operations for the year ended December 31, 2023, current assets and net assets as at December 31, 2023.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the foundation in accordance with ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the foundation's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the foundation or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the foundation's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

(continues)
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o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
foundation’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the foundation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the foundation to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit. 2
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Huntsville, Ontario Pahapill and Associates Professional Corporation
June 19, 2024 Chartered Professional Accountants
Authorized to practise public accounting by the
Chartered Professional Accountants of Ontario
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MUSKOKA COMMUNITY FOUNDATION

Statement of Cash Flows
Year Ended December 31, 2023

2023 2022
OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses $ 273,670 § (168,871)
Items not affecting cash:
Investment loss (income) earned on externally invested funds (182,756) 155,635
Administrative fees charged to externally invested funds 42,922 42,433
133,836 29,197
Changes in non-cash working capital:
Accounts receivable 74 (1,660)
Accounts payable and accrued liabilities (331) 316
(257) (1,344)
Cash flow from operating activities 133,579 27,853
INVESTING ACTIVITIES
Withdrawals from externally invested funds 204,248 196,080
Transfers to externally invested funds (378,914) (203,455)
Cash flow used by investing activities (174,666) (7,375)
INCREASE (DECREASE) IN CASH FLOW (41,087) 20,478
Cash - beginning of year 127,594 107,116
CASH - END OF YEAR $ 86,507 $ 127,594

The accompanying notes are an integral part of these financial statements
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MUSKOKA COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31,2023

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of operations

Muskoka Community Foundation, "the foundation", is incorporated without share capital under the laws of
Ontario. The objective of the foundation is to connect philanthropy with community needs and opportunities to
make the District Municipality of Muskoka a better place to live, work, learn and grow.

The foundation is a public foundation registered under the Income Tax Act (Canada) and, as such, is exempt
from income tax and able to issue donation receipts from income tax purposes.

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNFPO).

Fund accounting
Muskoka Community Foundation follows the restricted fund method of accounting for contributions.

The foundation ensures, as part of its fiduciary responsibilities, that all funds received with restricted purposes
are expended for the purpose for which they were provided.

For financial reporting purposes the accounts have been classified into the following funds:

The Endowment Fund comprises the resources that are required by the donor to be maintained by the
foundation on a permanent basis. The Endowment Fund is increased by the proportionate share of investment
returns allocated to the Endowment Fund capital, less amounts allocated to grants and administrative and
investment fees. The Board also has a policy to transfer certain donations to the Endowment Fund where there
is no current intention of making the original donation available for grants (internally endowed Restricted Term
Funds).

The Restricted Fund comprises the resources that are to be used for specific purposes as specified by the donor
or project funder. This fund includes restricted Flowthrough funds which are not restricted as to the timeframe
in which capital may be spent. It is generally expected that the capital of these funds will be granted within one
to two years of its donation, although it may be granted immediately, in whole or in part.

The Operating Fund comprises the unrestricted resources available for the foundation's immediate operating
purposes. The use of these funds is at the discretion of the foundation's board.

Revenue recognition

Restricted contributions are recognized as revenue of the appropriate restricted fund when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.
However, if no appropriate restricted fund is presented, then the restricted contribution is recognized as revenue
of the Operating Fund in the year in which the related expenses are incurred.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably assured.

Contributions for endowments are recognized as revenue in the Endowment Fund.

Net investment income earned on Endowment Fund and Restricted Fund resources is recognized as revenue of
the Endowment Fund and the Restricted Fund. Other unrestricted net investment income is recognized as
revenue of the Operating Fund when earned.

(continues)




MUSKOKA COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2023

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments policy

Financial instruments are recorded at fair value at initial recognition.

In subsequent years, equities traded in an active market are reported at fair value, with any change in fair value
reported in income of the applicable fund. All other financial instruments are reported at cost or amortized cost
less impairment. Transaction costs on the acquisition, sale, or issue of financial instruments are expensed for
those items measured at fair value and charged to the financial instrument for those measured at amortized cost.

Financial assets are tested for impairment when indicators of impairment exist.
Grants

Grants are recorded when they have been duly approved in accordance with the foundation's Board policies and
any terms and conditions have been met by the grantee.

Interfund transfers

Interfund transfers include amounts transferred as directed by fund holders or as approved by the Board.

Contributed services

Volunteers contribute many hours per year to assist the foundation in carrying out its activities. Due to the
difficulty of determining their fair value, contributed services are not recognized in the financial statements.

Foreign currency translation

Foreign currency transactions are translated at the rates of exchange in effect at the dates of the transaction.
Resulting foreign currency denominated monetary assets and liabilities are translated at the rates of exchange in
effect at the year end date. Gains and losses on translation of monetary assets and liabilities are included in net
income.

Investments

Investments are measured at market value with a cost value of $2,054,944 (2022 - $1,795,203).

All gains and losses, including unrealized, from the sale, collection, or other disposition of investments and
other non-cash assets are accounted for in the fund that owned the assets.

Ordinary income from investments, receivables, and similar assets is accounted for in the fund owning the
assets.

Tangible capital assets

In accordance with accounting standards for not-for-profit section 4433, the organization has revenues below
$500,000 and has chosen to expense capital assets when incurred. The organization holds capital items that
consist of office furniture. There were no capital expenditures in the current year.




MUSKOKA COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2023

INVESTMENTS

All of the investments of the foundation are managed by the TD Wealth under an Investment Pooling
Agreement. TD Wealth's objective for investments under its management is to generate a total return that
achieves the granting objectives, recovers the costs of administering the funds, protects the purchasing power of
the capital, and establishes a reserve for future market declines.

Investment income (loss) earned on the investments held by the TD Wealth in this pool is allocated to the
Funds based on monthly market values.

Investments held in TD Wealth are measured at market value and consist of the following:

2023 2022
Asset class
Cash and cash equivalents 9% 6%
Fixed income securities 66% 43%
Canadian equities 13% 29%
U.S. equities 12% 22%
100% 100%

The foundation has a policy with the objective of protecting the real value of the endowments by limiting the
amount of income made available for spending (granting and operating costs) and requiring the reinvestment
into the Endowment Fund of income not made available. An amount representing 2% (2022 - 2%) of the
market value of most of the Fund balances was made available to cover investment management fees and
program and administrative expenses.

Administrative fees charged by TD Wealth are 1.35% on the first $1,000,000 and 1.10% on the next
$1,000,000.

The foundation is subject to currency risk, interest rate risk and other price risk with respect to investments held
in pooled funds managed by TD Wealth.

)

ADMINISTRATIVE FEES

2023 2022

Administration fees charged to the Endowment Fund
Charged by the Operating Fund S 14,050 $ 13,709
Charged by TD Wealth 22,302 21,702
36,352 35,411

Administration fees charged to the Restricted Fund

Charged by the Operating Fund 3,161 3,431
Charged by TD Wealth 3,463 3,332
6,624 6,763
Total $ 42,976 $ 42,174




01

$69°6SS'T  §  (TSE99) $ (os1°0L) $  L9L¥SI $ ILI'TY $  6STEIT  § [e10], puesn
6LF'LE (128°0) « €IeL 9¥L1 1bT1€ pun,j uonensiuIwpy
spuny Ajlunwuwo))
9IT'TTS ] (1€5°¢9) (0s1°0L) PSLYI sTror 810°8€H'1 1€)0) spuny pasiapy Jouo(q
070°92 (89%) - 881 000°ST = pun,j s,weg
£€89°¢S (sz0°1) - Sov's 001°CI €vILE pun,j Aresang sijjim
T8 LLI (661°p) (0sT60) 090°61 005 11681 pun,f Ajruref qig
88L°091 (S6v°¢) (000°9) €15°91 0SL 020°CS1 pun, Ajiue,{ uuewapy
069°1€€ (81€°L) (009°6) 989°G¢ m TT6°TIE \pun{ AJiwe,{ uopmor|
I1LE'S9 (sor'1) (00Z°7) ANS . 878°¢9 punj Ajiure,f urmpoon
1S977T (20°5) (000°8) yadl SL S0€12T pun, uoneonpy
[BIUSWIUOIAUF Sulfle(] URlS
€SS°EL (0v9°1) (00s°0) 69€°9 - pTeiIL uonepuno ] Ajunuiwo))
BYOYSNJA Je puny seie(]
8€9°01¥ $  (Ls6'8) $  (009°¢1) $ ocver $ - $  S9L°68¢ $ pun,j Ajiue,f uemo)
Spuny pasiApy Jouo(]
ABIA JO pud S39J pasingsip (ssoy) awodu] [EYNEREY IeOA
RNuejey uonensiuwpy sjuelin JUSUIISIAU] suonnqLIuo)) Jo SuluuiSaq
douejeq

"siouop oy Aq suonesado 10§ pareuSisap uaaq dAey SJuRIS d13YM Spun,|
spuny Ayunwwo)) 7

"SI0Uop
3y} AQ Aj[enuuE pasIAPE 10 PAYSI|GeISa SI pun,{ dy) Awir Yy} Je siouop ay) £q Pa1BUSISAP SUONLZIUBSIO S[qRILIEYD O) PAINQLISIP B SJUBIS JI9YM Spun |

spuny pasiApy Jouo(q ‘|
“BuImo[]0j Y3 Jo ISI5U0d ‘Annyadiad ur pamopus Ajjeusaxs ST UDIYM ‘pun,j JudWMOpus ay |,

ANNJ INFWMOANT ¥

€207 ‘1€ 19quIddI( papuy aed X
SJUDWIIB)S [BIDUBUIL 0) SIJON

NOILVANNOA ALINNININOD VIOMSNIN



11
SJUdWRIEIS [eIouRUL) 3sAY) Jo Led [RIoiul ue aIe sajou Suruedwodor ay |

9Ly T $  (¥29°9) $  (¥€8°9¢S) $  686°LT $  7089¢L $  eviize $
€69°9S1 (192) ) 01€L PP1°0S1 = pun, yuoy wer|ipm 1d
6S6°LT (gg (0052 S00°C 16L°8C - pun, Aresing
m:O:vw:u:_ ﬁ::om \Chmm wv_Ov_wz—)_
0€T‘81 (9v¢) = v€6 WLl . pun,| Aoe397 BYOYSNIA VOMA
L9 (L81) (565¥2) (19) . 000°ST ysnoymoyy yutod Yoe[g
86L°0€ (1£9) (00s°01) SSHT €6S°8C 18801 Surpuny ySnosymory sijim
. (590 (009°81) 601°1 = 9GLLI Surpuny y3noIyImMOo[j UIPMO]
v (92 (009°¢) 861 = 609°S pun, A1mo yue|) £33
B (91) (0LS°8) 43 = vSr'8 pun,j serorned
8LF0E (828) 2 €TT€ = €80°8C Suong BOYSNN
S91°91 (zep) = 8HSl 0t 60811 UIBAH [BIUSIA YINO A BYOYSNIA]
g (o1) (08t°¢) 96 = 23N pun,f eoysSNy uLe) pue JeWS
LSI‘SY - (6£1°097) 2 896061 820°G1 Surpuny y3noayImor
LST 0L (996°1) (05s°L) 900°8 09$ LOT'IL pun,j
wo_?ﬂvw _u:m QEm:QNEU _.t:o>
1€5°9T $ (6189 $  (000°s1) $  $90°I $  v970C $ TToIT $ punj plemy [euonesnpy
umsew|y [e1ud) pue yinos
ABIA S99, SjuRIN) (Ss0]) awoduf SuonNnqLIuO) JBIA
JO pud dueeyg uonensiuIwupy JUSWI)SIAU] Jo 3uruuidaq
dueey

‘pun,j eyoysnA SuLie)) 29 HeWS
9y} 10J pIeOg] S,UOHBPUNO,] DY) JO UOHDIISIP 3y} J& PAINGLYSIP dIe sjuels) ‘sasodind pajoLnsal 10j S[qeIBAL SJUNOWE SUIMO[[0) Y} JO SISISUOD Pun, PAISLNSAY Y,

ANNA d4LOdLsdd  °§

€707 *1€ 13qUIddI( papuy 1eax
S)UdWI)B)S [BIDUBUL] 0] SIJON]

NOLLVANNOA ALINNININOD VIOMSNI



